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Debt level too high
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Interest cost Is too high



Contingent liabilities are high



Calls for responsible fiscal measures






Sustainable fiscal policy



Restraint measures




Restraint measures




Broadening of tax bases



FAT on financial institutions




General tax system revision



Disposable household income



Diapers and higher parental leave payments



Interest revenue and stamp duty



Positive effect on purchasing power



Increased disbursement to social security



Lower wage costs for companies



Effects of tax changes on corporations
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Positive total balance in 2014



Primary revenue and primary
expenditure 2004-2014"




Total balance of the Treasury
with and without irregular items 2010-2014"




Treasury balance 2004-2017"
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General assumptions for the Budget Proposal
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Economic assumptions for the
Fiscal Budget Proposal
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ISK exchange rates: ERI, EUR og USD
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Economic growth
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Real wages
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Inflation
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Unemployment
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Main results of the 2014 budget proposal
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Appendix: General assumptions for the Budget Proposal

Total- and primary balance of the Treasury

Accounts  Budget Estimate Proposal
In ISK billion nominal prices, accrual basis 2012 2013 2013 2014
REVENUE ..o 525,9 579,4 555,6 587,6
EXPenditure ........ccooviiieeeiiieee e 561,7 583,0 586,7 587,1
Total balance ..., -35,8 -3,6 -31,1 0,5
Total balance, percentage of GDP (%) ........... -2,1 -0,2 -1,7 0,0
Primary reVeNUE .........cccvveeeiiiiieee e eeiveee e 504,1 558,6 535,5 567,1
Primary expenditure ..........cccccoeeeeeviiineeeeiiiieeeennn 486,1 498,4 509,6 511,1
Primary balance ..........cooceeiiiiiic e, 18,0 60,2 25,9 55,9
Primary balance, percentage of GDP (%) ...... 1,1 3,4 1,5 2,9
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Gross debt and net financial position
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Main expenditure changes
from 2013 estimate
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Appendix: General assumptions for the Budget Proposal

Restraint measures by economic category”

Change ISK  Turnover  Change in

ISK million million 2013 percentage
Current expenditure ........cccccoevvveeviieecviineennn, -3.128 220.144 -1,4%
TEANSTES oo -4.856 229.459 -2,1%
M aintenance and investment ..........c............ -3.983 27.785 -14,3%
TOtAl oo -11.968 477.389 -2,5%

* Changes from 2013 budget turnover excluding interest expenditure and irregular items in 2014 prices.
A decrease in maintenance and investment is mainly caused by the restraint measures which focus on
cancelling new projects, most of them are part of the investment plan 2013 to 2015.
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Appendix: General assumptions for the Budget Proposal

Restraint measures by economic function™

Change in Turnover Change in

ISK million ISK million 2013 precentages
Transport, economic and unempl. affairs ...... -637 88.958 -0,7%
Health ..o, -1.143 126.075 -0,9%
Social security and welfare ............cccccoceeee. -334 127.750 -0,3%
EUCALION ..o -670 54.406 -1,2%
General public SErVices .........cccccvvvveeeiivieeenne, -395 32.356 -1,2%
Public order and safety .........ccccccocviiiiiinnnnnnn. -207 23.939 -0,9%
Culture, sport and religion ...........cccccccevvene -162 17.833 -0,9%
Housing and distribution system .................. -36 6.072 -0,6%
Total turnover based measures ................. -3.583 477.389 -0,8%
SeleCtIVE MEASUIES ...vvveieiieiieeieeeviie e -2.595 477.389 -0,5%
Cancelling new projects ........ccccceevveeevvneeenne, -5.790 477.389 -1,2%
TOtal o -11.968 477.389 -2,5%

* Changes from the 2013 budget excluding interest expenditure and irregular items.
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Decrease in total expenditure™
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Primary expenditure in constant prices*
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Interest expenditure
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Welfare expenditure 2005-2014
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Main revenue changes from
estimate for 2013
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Revenue developments in 2014
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Special revenue measures in 2014
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Tax composition 2005-2014
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